
∆Preserving biodiversity.  
How KfW Development Bank 
works to nurture biodiversity.



Humanity is in the midst of a triple crisis. It must mitigate cli-
mate change, contain pandemics and stop the massive loss of 
biodiversity. Otherwise, there is a danger that the world will  
come apart at the seams and that there will be much greater 
upheaval than we have already experienced since the outbreak  
of the coronavirus pandemic. 

Nature and diseases: More than 60% of newly emerging infec-
tious diseases like Ebola, Zika and HIV/AIDS are zoonotic. These 
are diseases that can jump from animals to humans and vice 
versa. According to World Biodiversity Council figures, there are 
still around 1.7 million unidentified viruses in mammals and  
birds, of which a significant proportion could be transmissible  
to humans. The more ecosystems are destroyed, the closer the  
contact with these pathogens, which increases the likelihood of 
this kind of transmission. This makes it all the more important  
to leave spaces into which nature can retreat. 

Nature and global warming: Keeping intact and restoring as much 
of the natural environment as possible is also crucial in the con-
text of climate change, as forests, peatlands and soils are natural 
carbon sinks that can help to effectively reduce carbon dioxide in 
the atmosphere. Plus, these “nature-based solutions” are usually 
significantly cheaper in the fight against global warming than 
technical processes such as carbon capture. 

In addition, nature provides many services on which our lives 
depend – food, water, medicinal plants and raw materials. Ulti-
mately, local people benefit from these. Areas inhabited by indig-
enous populations overlap with 35% of all conservation areas. Rig-
orous protection and sustainable use must go hand in hand, but 

∆Overcoming the triple crisis. 

According to scientists, preserving biodiversity is just 
as important as protecting our climate. Yet one of these 
subjects seems to loom much larger than the other in the 
public debate. Why is that?
We are lagging behind a bit here. Probably because, when it 
comes to combatting climate change, greenhouse gases give  
us a clear metric to focus on. Biodiversity is a more vague and 
elusive thing altogether. But according to my impression there  
is growing awareness of the fact that we cannot afford to allow 
biodiversity to decline the way it has been. We are seeing that 
there are consequences when insects or birds die out. I think the 
discussions are now taking place. 

Yet trees, meadows and forests are visible to everyone – 
they’re something you can physically reach out and touch.
That is true, but the causes are more complex. When bees die, 
we notice it. We can also observe when there are fewer insects 
on our windscreens. But it is not immediately apparent why that 
is the case. What has ultimately caused their death and what 
needs to happen so that bee colonies can grow again? And this 

The effect of disappearing natural environments on climate change and  
human health.

“Dramatic Decline 
in Biodiversity.” 
Christiane Laibach, Member of the Executive 
Board of KfW, on disappearing biodiversity and 
how it relates to climate action.

is but one example. We could say the same for fungi, algae or 
worms, not to mention many species of mammals. The back-
ground factors are multi-faceted in each case. 

Are we also taking nature too much for granted?
That plays a role, too. Most of the time, we only notice species 
disappearing when the process is already underway and past the 
point of no return. 

How serious is the situation?
Very serious. All the numbers we’re seeing show that. The decline 
in biodiversity is dramatic and moving ahead at an unprecedented 
speed. Especially as there are direct feedback effects on the cli-
mate and food security, which ultimately have an impact on our 
living conditions, too.

How important is preserving biodiversity at KfW?
KfW has been working in this area for decades and, operating  
on behalf of the German Federal Government, we’re one of the 
largest bilateral donors in the world. Our work in this category is 
highly varied, with a portfolio of more than 300 projects in 60 
countries and regions, including diverse and in some cases large 
nature conservation areas. But we also promote reforestation and 
renaturation and are permanently looking for new approaches 
and new tools. For example, in recent years, we have set up a 
number of innovative initiatives, such as the Blue Action Fund and 
the Legacy Landscapes Fund. Through those, we strive to raise 
and make even more funding available for the conservation of 
nature around the world. By the way, I worked on reforestation 
projects in Vietnam during my first years at KfW, so I have per-
sonal experience in the field. 

Why is it important for KfW to assist developing countries 
with nature conservation?
There are various reasons for why we do that. Firstly, many devel-
oping countries are located in climatically more extreme parts  
of the world. On the one hand, that means their natural environ-
ments are often richer – but on the other, it means they are  
more challenging. Secondly, a much larger proportion of people  
in poorer countries make their livelihoods from nature and live 
alongside nature. They rely on it directly. If we want to eradicate 
poverty – and that’s one of our overarching goals at KfW – then 
we must retain people’s livelihoods. That includes protecting 
nature. 

But that also means that nature conservation must not 
come at the expense of people. 
That’s a crucial point for KfW. Conservation can only succeed 
when people are involved. You have to create a good balance 
between non-use and sustainable use, which has to be found 
together with the partners and residents in the local area. This  
is certainly the greatest challenge as far as biodiversity conser-
vation is concerned. 

Will KfW be expanding its involvement in this area in the 
years ahead?
The Federal Ministry for Economic Cooperation and Development 
(BMZ) wants to increase its commitments from EUR 400 million 
to EUR 600 million this year. We are very happy to support the 
Federal Government in implementing these funds, as this is such 
an important issue to KfW.

at the same time be managed in a clear and fair manner. Experi-
ence in the field of development cooperation has always shown 
that this will only succeed if it’s done together with the people and 
equitable, amicable solutions are found if land-use conflicts arise. 

At the moment, however, we are losing species at a rapid pace – 
today, species loss is progressing at least 100 times faster than 
would have been the case without human activity. Experts are 
already speaking of a new mass extinction. Aside from clear politi-
cal goals and provisions, more funding will be needed to stop the 
decline in biodiversity. According to estimates, a total of around 
USD 800 billion would be required for each year, only a small frac-
tion of which has been provided to date. And it is just as important 
to reduce the substantial global subsidies in environmentally 
destructive production methods in agriculture or fisheries.

Preserving biodiversity has long been important to KfW Develop-
ment Bank. It has almost 30 years of experience and is one of the 
largest bilateral donors in this area, operating on behalf of the 
German Federal Government. But COVID-19 has made this com-
mitment even more urgent. KfW’s ultimate objective is to contrib-
ute to a transformative change that prioritises nature conserva-
tion at all levels and gains similar momentum as the fight against 
climate change. Protected areas play a key role in this, although 
they are not the only means. Sustainable agriculture, fishing and 
forestry that accommodate the needs of the local population are 
also important. As a bank specialising in environment and sustain-
ability, these are among the areas in which KfW operates. Only 
well-coordinated measures in all these fields will be able to stop 
the dangerous loss of biodiversity. Together, they contribute to the 
“One Health” approach, the health of people, animals and nature.

The preservation of biodiversity is essential to the survival of humans and nature.
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∆Nature is becoming poorer –  
KfW is tackling this challenge.

In view of the enormous risks that arise from a dramatic loss of biodiversity,  
KfW is committed to the protection of nature and biodiversity. It implements its 
programmes and projects on behalf of the German Federal Government.

Disappearing  
biodiversity
Almost 40,000 species are currently at risk of extinc-
tion, mainly amphibians, mammals, coniferous trees, 
birds, coral reefs and crustaceans. And there are still 
some species that have not even been recorded yet. 
Calculations by the World Biodiversity Council show 
that the survival of up to one million species is at 
risk over the next few decades.

Overfishing in  
the oceans
Around 90% of fish popula-
tions are deemed to be fully 
exploited or already over-
fished. If fishing pressure can 
be reduced by half, up to 30% 
more fish can be caught  
sustainably from our oceans.

A colossal  
financial gap 
If we are to bring the loss of nature to a halt, we need 
to spend around five to seven times more than we do 
at present, which is around USD 143 billion per year. 
And only 19% of these funds end up in the Global 
South, even though it is home to the majority of biodi-
versity. At the same time, USD 1 trillion are spent on 
subsidies that are harmful to biodiversity.

Polluted oceans
An estimated 100 million tonnes of solid waste are already in 
the oceans today, another 5 to 12 million tonnes are added 
annually: now a plastic patch the size of Europe is floating in 
the Pacific. If we do not change our current practices, by 2050 
there will be – based on weight – more plastic than fish in the 
oceans.

Dying mammals
Cattle and humans now account for 96% 
of mammals living on Earth. Humans and 
their activities have reduced biomass 
from wild mammals such as lions, apes, 
elephants or whales, by more than  
80% over time. This decimation is  
unprecedented and past the  
point of recovery.

Cleared forests
Forests cover just about one third of the 
Earth’s surface. And every year around 
10 million more hectares are lost, equiva-
lent to one football pitch every 4 seconds. 
And this further exacerbates global warm-
ing; about 30% of human greenhouse gas 
emissions are absorbed and stored by 
plants, particularly in forests.

Reduced  
agro-biodiversity
There are over 6,000 known species 
used to produce food. However, just 
nine species currently account for 
66% of the global cultivation of 
crops. The loss of diversity in agri-
cultural cultivation areas presents a 
huge risk to long-term food security.

KfW promotes protected areas
KfW promotes 740 protected areas around the world, primarily in 
Latin America and Africa. It is involved in protected areas in one 
third of the countries on Earth. Collectively, they cover an area of 
1.8 million km². As such, KfW is one of the largest bilateral donors 
in the area of biodiversity.

KfW generates  
a double benefit
KfW not only promotes biodiversity in protected areas, but also in 
agriculture and fishery, for example, as well as in forest manage-
ment and sewage treatment, currently contributing EUR 3.5 billion 
to this work. Of this total, 95% also contributes to the mitigation  
of or adaptation to climate change.

KfW cuts emissions  
with REDD
KfW has already saved the amount of CO² 
emitted by 22 million vehicles a year thanks to 
its special remuneration programmes for  
reducing emissions from deforestation and 
forest degradation (REDD).

KfW preserves forests
KfW supports its partner countries with 
the protection of around 450 forest  
conservation areas covering an area of 
almost 100 million hectares. It also  
finances the sustainable management and 
restoration of forests covering almost 
25 million hectares. This roughly corre-
sponds to the area of Guinea. Around 
3.7 million people are benefiting from this.

KfW protects oceans
Germany is one of the most dedicated donors to  
marine conservation in the world. Using KfW commit-
ments from 2020 alone, 14 conservation areas covering 
700,000 hectares can be protected.

KfW promotes  
sustainable agriculture
KfW supports smallholders in its partner  
countries in applying practices that pro-
mote biodiverse agriculture. Using the  
commitments from 2019 and 2020, over 
130,000 hectares can now be managed in  
a way that contributes to the protection of 
biodiversity. Almost 1.5 million smallholders 
benefit from this.
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centrated in about 20% of the world’s surface, mostly in develop-
ing countries. There is often a lack of funds, especially in times of 
crises, e.g. during the global spread of the coronavirus, to manage 
conservation areas effectively. 

Innovative financing
This is why KfW supports terrestrial nature conservation areas in 
47 countries, mainly on behalf of and with funding from the Fed-
eral Ministry for Economic Cooperation and Development (BMZ), 
totalling around EUR 1.1 billion. These cover a total area of at 
least 1.7 million square kilometres, which is more than the area of 

Germany, France, Poland and 
Italy put together. However, it 
is not only about increasing the 
area under protection – KfW is 
also concerned about manag-
ing these areas effectively and 
fairly while ensuring the social 
and economic well-being  
of those living nearby. This 
requires clear rules with regard 
to the protection and the 
restricted use of the land, 
which only works with the peo-
ple, not against them. Involving 
local people in decision-making, 
finding equitable and amicable 
solutions when there are land-
use conflicts and introducing 
accessible complaint mecha-
nisms helps to ensure that 

human rights are respected and development prospects are 
opened up. This is the reason why KfW’s projects adhere to  
strict international social and environmental standards. 

Moreover, KfW is among the trailblazers when it comes to devel-
oping innovative financial instruments for sustainable conserva-
tion. Specifically, KfW – on behalf of the German Federal Govern-
ment – has created several exemplary foundations that have taken 
conservation to a new level both conceptually and financially. The 
most recent addition was the Legacy Landscapes Fund, which 
aims to mobilise a greater flow of funding to ensure that the most 
important conservation areas in partner countries receive robust 
financing, preserving them “for eternity”. The funds come from  
the BMZ, other public donors and a variety of philanthropists. By 
undertaking these and other projects, KfW contributes to covering 
shortfalls in conservation funding and preserving essential biodi-
versity.

there are effective methods nowadays for checking whether pro-
tection restrictions are being violated. However, many partner 
countries lack monitoring capabilities and patrol vessels, even 
though sufficient revenue could be generated to pay for these 
from commercial fishing licences. The political will and participa-
tory fisheries management are crucial for this to happen. Aqua-
culture can also help to reduce overfishing, but only if the farms 
are operated sustainably.

Broad approach to marine conservation
In 2020 alone, KfW promoted many projects on behalf of the 
German Federal Government to protect marine biodiversity and 
work with aquaculture and fisheries around the world, commit-
ting EUR 264 million for this purpose. Some of these projects 
included monitoring – for example, on the coast of West Africa, 
off Mozambique or in the Pacific. Out of these funds, EUR 28 mil-
lion was provided to help protect and sustainably manage 
14 conservation areas spanning around 7,200 square kilometres. 
In addition, there are projects and programmes for controlled 
solid waste management and sanitation, which also promote 
marine conservation.

In addition, KfW has established various unique international 
foundations and initiatives. 
Through the Blue Action Fund, 
KfW promotes efforts to estab-
lish new protected areas, 
expand or more effectively 
manage existing ones, and 
improve and permanently safe-
guard the living conditions of 
local communities through sus-
tainable practices. In launching 
the Clean Oceans Initiative in 
2016, KfW, the European 
Investment Bank and the 
French development agency 
AFD have set up an initiative 
for combatting marine pollution 
in developing countries and 
emerging economies. Together, 
the three institutions – now 
also working with further part-
ners – want to reduce the entry 
of plastic waste into the ocean. 
And these are just two exam-
ples of KfW’s growing portfolio 
in marine protection.

∆Protecting nature’s riches. 
Preserving livelihoods on land.

∆Protecting the oceans effectively. 
Using marine resources responsibly.

Humans are destroying nature at a rapid pace. Every eleven min-
utes, another species is lost – more than 100 a day, including 
birds, insects, mosses and trees. If we imagine the entire history 
of Earth as one 24-hour day, humanity has only been living on 
this planet for two minutes. In this short time, however, it has 
already overexploited three quarters of the globe. This is exem-
plified by the following figures: Only a quarter of the world’s sur-
face is made up of wilderness, while three-quarters is under 
measurable pressure from humankind. In terms of biomass, 70% 
of birds today are poultry, and 96% of mammals are humans and 
livestock. The – negative – impact of humans is impossible to 
overlook. 

According to scientific 
research, the decline in biodi-
versity has reached a magni-
tude that is beyond the “plan-
etary boundaries”, meaning 
beyond what is acceptable 
and bearable for the Earth 
and people. If species loss 
continues at its current rate, 
it will be impossible to 
achieve 80% of the Sustain-
able Development Goals, 
because everything depends 
on nature: clean air, food, 
water, natural resources, 
development progress and 
much more. 

Alongside global warming, changes in land-use by humans and 
overexploitation of natural resources are some of the main driv-
ers of species loss. Against this background, the preservation of 
biodiversity has long been a major concern at KfW Development 
Bank. KfW’s global commitment in this area is based on the 
guidelines of the German Federal Government as well as inter-
national agreements. The legally binding framework for this is 
the Convention on Biological Diversity (CBD). 

Supporting protected areas effectively
As part of these efforts, KfW also supports the German Federal 
Government and other countries in their endeavour to effectively 
protect around 30% of the world’s surface by 2030. So far, that 
is the case with only 17% of the Earth’s landmass – too little to 
usher in the necessary transformative change. And the conserva-
tion areas that exist often do not work as effectively as they 
should. The reason being that around 80% of all species are con-

Oceans cover more than 70% of our planet’s surface and play a 
central role in sustaining life on Earth. They fulfil important cli-
mate-regulating functions, produce half of our oxygen and, with 
their great biological diversity, make a key contribution to food 
security. For three billion people, fish is an essential part of their 
diet. 

Yet overfishing has now become a serious problem, with around 
90% of fish populations deemed to be fully exploited or already 
overfished. In addition, increasing pollution is also affecting  
the world’s oceans. An estimated 100 million metric tonnes of 
solid waste can be found in our oceans today, with a further 5 to 
12 million added every year. Climate change further burdens the 
oceans by increasing their temperature and causing sea levels  
to rise, with the result that coral reefs around the world die off, 
making thousands of kilometres of coastline more vulnerable  
to storm tides. 

As a result, scientists also recommend protecting 30% of the 
oceans by 2030. The German Federal Government shares this 
goal, which KfW is helping to implement. But to date, only around 
8% of the ocean is protected – and some of this only exists on 
paper. Thanks to modern satellite monitoring and transponders, 

KfW is aiming to reverse the trend of biodiversity loss. KfW wants to keep the oceans healthy for future generations.

Coral reefs are home to a large number of marine organisms and protect beaches from erosion and storm damage.

Protecting nature must not be at human expense.
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∆Buffering climate change.  
Forests perform important ecological 
tasks. 

∆Changing food systems.  
Protecting and strengthening  
biodiversity in agriculture.

KfW is helping to preserve forests and ensure they are used sustainably. KfW is committed to sustainable food production.

Forests provide many of the services 
that are essential for life – they sup-
ply oxygen, regulate the climate and 
water cycles, protect against erosion, 
store drinking water, produce valua-
ble natural resources, food and 
medicinal plants, reduce the effects 
of storms and enable endangered 
species to survive. Especially in rural 
parts of many poorer countries,  
forests are also key economic drivers 
that offer long-term development 
opportunities. 

In the course of economic progress, 
however, enormous deforestation has 
occurred in developing countries – as 
was the case in Germany in the past – 
along with the negative conse-
quences this causes for water supply, 
air quality and agriculture. According 
to estimates, over two billion hec-
tares of land around the world have 
already been deforested or lost their 
original function. Between 2015 and 
2020, an estimated 10 million hec-
tares were affected by deforestation 
annually. 

Effectively expanding forest protection
This also has serious ramifications for climate action, as forests 
are among the most effective methods of capturing CO² and, in 
turn, halting global warming. About 30% of human greenhouse 
gas emissions are absorbed and stored by plants, especially in 
forests. As a result, forests are particularly important carbon 
sinks and should not be further decimated – actually, the area 
they cover should increase again. Furthermore, and especially in 
the tropics, forests are often “biodiversity hotspots”. If they are 
cut down, much more than just the trees are removed – entire, 
rich ecosystems go with them. 

KfW is undertaking major forest conservation efforts on behalf 
of the German Federal Government and has a diverse portfolio 
funded to the tune of just under EUR 2.4 billion. This includes 
various project types such as sustainable forest management 

Estimates indicate that the global population will grow to just 
about 10 billion people by 2050. To ensure they can all be fed, 
there needs to be a transformation towards more sustainable 
forms of agricultural production. The practice of clearing more 
and more forests for agricultural land is unsustainable – current ly, 
between 50% and 80% of global deforestation is due to agri-
culture. 

Palm oil and soy in particular, as well as the clearing of new land 
for grazing, are intensifying deforestation in many countries, 
especially in Latin America and Asia. Palm oil and soy are glob-
ally traded commodities often used for animal feed and in the 
food industry. Reducing the related land expansion would there-
fore require changes in consumption patterns, especially in 
industrialised and emerging economies, moving to a more plant-
based diet and less industrially processed food. 

KfW Development Bank is supporting deforestation-free supply 
chains in order to counter this development. Aside from moni-
toring systems and training of staff from local forestry author-
ities, the funding includes support for approaches certifying that 
agricultural production has not caused deforestation. Certified 
goods usually fetch higher prices, too, creating an incentive for 
forest conservation. 

Diversifying nutrition systems
Today, 37% of the world’s landmass is used for agriculture. This 
can play a major role in maintaining and increasing biodiversity, 
as certain cultivation methods – such as agroforestry systems 
and companion planting – harbour a significantly greater diver-
sity of plants and animals than monocultures. In many countries, 
however, monocultures are expanded in the course of agricul-
tural “industrialisation”, thus shaping whole landscapes. Pesti-
cides and fertilisers are also used abundantly in industrialised 
agricultural systems, but reducing their use can have a positive 
effect on biodiversity in the soil, on farmland and in the land-
scape. 

In addition, the diversity of the crops themselves is dwindling – 
nine species, such as rice, maize and wheat, now dominate 
global agriculture. This is the reason why KfW funds the interna-
tional Crop Trust on behalf of the German Federal Government, 
which supports seed banks worldwide and a seed vault on the 
Norwegian island of Spitsbergen. This makes global food sys-
tems more resilient. 

(around EUR 1 billion), forest conser-
vation (more than EUR 830 million), 
forest and landscape restoration 
(FLR; more than EUR 760 million), 
forest protection as climate action 
(just under EUR 520 million). 

Managing forests sustainably helps 
to conserve forested areas, and its 
positive environmental and social 
impacts make it universally prefer-
able to unsustainable forms of use, 
let alone illegal deforestation to 
make way for agriculture. Designat-
ing and financing conservation areas 
and eco-corridors is also crucial in 
order to preserve the remaining for-
ests. Effective management of these 
areas reduces illegal logging and 
benefits the local population. 

Involving the local population
For this reason, a large number of 
KfW projects embrace specific meas-
ures for the benefit of local commu-
nities. This includes their active par-
ticipation in decision-making with 

respect to conservation areas as well as complaint mechanisms 
so that residents are heard if their concerns are not given 
enough consideration. 

In addition to protected areas and sustainable management, the 
restoration of forests and woodlands is also playing an increas-
ingly important role. Working on behalf of the German Federal 
Government, KfW finances afforestation, reforestation and “agro-
forestry systems” in which trees are combined with crop and 
vegetable farming (e.g. of bananas, mangoes, cocoa). KfW also 
supports what is known as the REDD+ approach. The basic con-
cept here consists of rewarding governments and local popula-
tions for preventing and reducing deforestation. 

The “lungs of the world” are a priceless buffer against climate 
change and a habitat for fauna and flora, which must be pre-
served and protected in a variety of different ways. KfW is com-
mitted to this effort.

Ecological methods serve biodiversity and the climate 
KfW is also committed to sustainable cultivation and land use 
methods, with these activities implemented via funds such as  
the eco.business Fund and the Fairtrade Access Fund. These 
funds promote environmentally friendly agriculture and forestry, 
sustainable fishing and eco-tourism, as well as their certification. 

Agroecology is also playing an increasingly important role in 
KfW’s work. This holistic approach promotes positive relation-
ships between soils, plants and animals. Some of the methods 
include diversification and reduction of agrochemicals, with the 
aim of moving towards a sustainable food system. In Central 
America, for example, KfW promotes traditional farming meth-
ods and crop varieties in agriculture. KfW also supports agroeco-
logy programmes in India. Applying agroecological and sustaina-
ble principles can also help to mitigate climate change, since 
vegetation and soils usually store more CO² as a result. 

KfW’s current portfolio in agriculture specifically aimed at biodi-
versity consists of 44 projects with a total volume of around 
EUR 593 million. The overarching goal is to ensure a reliable 
food supply for a growing human population while protecting the 
environment, benefitting the climate and preserving biodiversity. 

Agriculture must secure food and income while being environmentally 
sound at the same time.

Forests are invaluable for climate change mitigation and 
as a habitat for flora and fauna.
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Through the work of KfW Development Bank, Germany is one of the  
world’s biggest donors for biodiversity conservation. KfW currently promotes 
309 projects in 60 countries and cross-border project regions. These include:

Planting trees in Madagascar
Madagascar’s population is growing, and with it the demand for 
energy – around 85% of which is met with firewood and charcoal.  
This practice has significantly accelerated deforestation and biodi-
versity decline. To remedy this situation, KfW has launched a holistic  
programme called PLAE. Apart from afforesting energy plantations,  
slopes are protected from erosion, local authorities are trained in  
sustainable forest management, municipal forests are designated as 
afforestation and conserva tion areas, and land-use plans are created. 

∆Development cooperation: a closer 
look. How KfW protects biodiversity 
around the globe.

Compensation for preventing deforestation
Through the REDD+ programme (Reducing Emissions 
from Deforestation and Forest Degradation), a bonus 
can be received for trees that are not cut down. KfW 
also rewards countries that have committed to the 
approach early on via its REM (REDD for Early Movers) 
scheme. Besides the Brazilian state of Acre, Ecuador 
and Colombia also take part. The participa ting 
regions and countries receive compensation for pre-
venting deforestation and forest degradation. 

Providing incentives for the green economy
Alongside effective nature conservation, halting the decline in biodiver-
sity requires new, green economic practices and business models. The 
eco.business Fund (EBF), which KfW co-founded in 2014, works precisely 
in that direction, supporting companies that replace conventional pro-
duction processes with sustainable alternatives (for instance, by saving 
water or preventing logging). The fund’s work started in Latin America, 
but it is now also active in Africa. The EBF has already achieved a great 
deal. For example, in Latin America, it provided funding to protect 
260,000 hectares from deforestation. 

Rewetting peatlands
Peat bogs store twice as much carbon as 
all forests in the world combined. A quar-
ter to half of global carbon held in bogs 
is found in Russia. When these bogs are 
drained (e.g. for peat extraction), this 
has serious consequences for efforts to 
mitigate climate change and thus for the 
rest of the world. It is for this reason 
that KfW is supporting Russia in its 
rewetting activities on behalf of the  
German Ministry for the Environment. 
This project will cover around 100,000 
hectares of peatlands, which will be 
rewetted and ecologically restored. 

A “blue fund” for marine conservation
To preserve marine biodiversity for future generations, KfW set 
up the Blue Action Fund (BAF) in 2016. It finances marine conser-
vation projects from non-governmental organisations, which can 
expand their work through access to public funding (for instance, 
off the coasts of Ecuador, Mozambique, Indonesia and Cambo-
dia). The list of ongoing programmes, twelve at present, is ever 
growing. Sweden and France have decided to join the BAF, and 
the fund is open to further donors as it looks to expand its reach, 
step by step or literally wave by wave.

The next level of nature conservation
In 2020, KfW Development Bank and the BMZ founded the Legacy 
Landscapes Fund (LLF). This foundation is unique, as it brings 
together public and private donors, who join forces to achieve more 
for the cause of conservation than they would be able to accomplish 
alone. The fund steps in where biodiversity levels are high and 
resources are scarce – in developing countries. It aims to guarantee 
long-term funding for at least 30 of the world’s most important  
conservation areas in the Global South, ensuring that they can fulfil 
their mission effectively. 

Healthier soils, higher yields
Agriculture is still one of the 
most important sectors of the 
Indian economy. However, soils 
and groundwater are severely 
affected by fertilisers and pesti-
cides. For this reason, KfW is 
financing a holistic agroecology 
project in the Indian state of 
Andhra Pradesh, which helps 
smallholders switch to more sus-
tainable forms of agriculture. 
Biodiversity is supported by 
reducing the use of chemicals 
and ensuring soil conservation. 

Targeting poaching
Vietnam is known as a “zoonotic hotspot”. 
In the country, the likelihood of diseases 
jumping from wildlife to humans is high, 
as the consumption of wild animal prod-
ucts is particularly widespread. To prevent 
zoonoses, KfW is supporting the conserva-
tion of the Central Annamites ecosystem. 
Forest rangers patrol the protected area 
on the look-out for wildlife traps, the num-
ber of which has now been reduced by 
more than half. And these efforts are 
accompanied by checks for illegal wildlife 
products at markets in the cities of Hue, 
Da Nang and Tam Ky.
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