
open up the opportunity not only to directly influence the

political dialogue with regard to general environmental

conditions but also to establish a new financing mecha-

nism with the financial collaboration between the Peo-

ple's Republic of China and Germany. The project also

plays a huge role in climate and environmental

protection and supports the German and Chinese

governments with the improvement of the conditions for

sustainable development in a region that is severely

affected by pollutants.

Background

Smog, particulates and pollutants make it difficult to

breathe in the Beijing metropolitan area on many days

of the year. Some 110 million people in the metropolitan

area of Beijing, Tianjin and Hebei suffer from poor air

quality. The province of Hebei in particular is affected

by heavy industry. Coal, steel and cement plants emit

hazardous pollutants. In Hebei, the air pollution com-

prising sulphur dioxide, nitrogen and above all particu-

lates is often many times higher than the thresholds set

by the World Health Organisation (WHO). Alongside

industry, the growing volumes of road traffic, heating

with outdated furnaces and the burning of agricultural

waste only impair the air quality further. Respiratory

diseases are widespread. The people living in the in-

dustrial province of Hebei also have lower living stand-

ards than those in the neighbouring region. Their in-

come is just 40% of what is received by inhabitants of

Beijing and Tianjin.

In order to improve this situation, KfW and the ADB are

helping China to reduce emissions in the Beijing, Tianjin

and Hebei metropolitan area with a promotional loan at

market conditions. It will serve as a pilot project and
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KfW and the ADB are supporting emission reduc-

tion in the metropolitan area of Beijing.

KfW is co-financing measures to reduce emissions

in the Beijing, Tianjin and Hebei metropolitan area

in partnership with the Asian Development Bank

(ADB). The aim is to promote a structural shift to-

wards a climate-friendly course of growth for the

region. This will reduce the volume of emissions

from industry as well as the energy, transport and

agriculture sectors.
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toring and analysis systems are to be developed and

expanded.

The planned structural shift is designed to promote

education and training so that the workers in heavy

industry can get new jobs when their factories are shut

down. The overall approach is new, innovative and

comprehensive.

In a similar way to the Ruhr region of Germany, the

structural shift will effect a move away from a form of

business and manufacturing that is associated with high

levels of emissions to a community that is less harmful

to the climate and environment on a larger scale in the

Beijng, Tianjin and Hebei metropolitan area. The impact

of the change process on the affected workers is to be

mitigated in a way that is socially affordable.

Smoke desulphurisation system in a Chinese power plant. Source: KfW
image archive, copyright: Rüdiger Nehmzow

Project approach

China is planning a structural shift in the region, which

KfW is promoting on behalf of the German federal gov-

ernment with an amount of EUR 150.0 million so far.

The ADB is promoting the project with a sum of USD

300.0 million. KfW is relying on an innovative tool in this

context: the promotional loan will only be paid once

China has passed laws and regulations to trigger the

structural shift. "This allows for intensive political

dialogue with the Chinese partners," emphasised Dr

Christine Heimburger, KfW Director for the East Asia

and Pacific region. "It is a pioneering approach." Both

the tie-in with the changes to general conditions and the

joint financing with the ADB are novelties in KfW's

cooperation with China. The contracting parties have

agreed on 17 political measures that should reduce

emissions in the key sectors of industry, energy,

transport and agriculture.

Financing is also to be provided to improve the underly-

ing environmental policy conditions and mitigate the

socio-economic effects of these measures. The "Clean

Air for Hebei Action Plan" includes 50 individual

measures that are implemented. This includes reducing

iron and steel production by 60 million tonnes, cement

production by 60 million tonnes and

the consumption of coal by 40 million tonnes.

Impacts

In addition to scaling back capacities for the production

of steel, cement and glass and reducing coal consump-

tion, alternative and renewable energies and public

transport are to be promoted and comprehensive moni-
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